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Consolidated Balance Sheets 
December 31, 2002 and 2003 

 

2002 2003 2003
(Thousands of 

U.S.dollars)
(Note 2)

Assets
Current assets:
  Cash and cash equivalents ¥4,789 ¥4,471 $41,785
  Trade receivables:
      Notes 569 595 5,561
      Accounts 5,871 6,285 58,738
      Allowance for doubtful accounts (41) (19) (178)

6,399 6,861 64,121
  Inventories (Note 3 ) 3,645 3,138 29,327
  Deferred income taxes (Note 7 ) 709 1,309 12,234
  Prepaid expenses and other current assets 531 790 7,383
Total current assets 16,073 16,569 154,850

Property, plant and equipment: (Note 4 )
  Land 1,255 1,252 11,701
  Buildings 6,303 6,211 58,047
  Machinery and equipment 10,413 8,843 82,645
  Furniture and fixtures 3,145 2,660 24,860
  Construction in progress 335 145 1,355

21,451 19,111 178,608
  Accumulated depreciation (10,308) (9,524) (89,009)
Property, plant and equipment, net 11,143 9,587 89,599

Investment and other assets:
  Intangible assets 763 656 6,131
  Investment in securities (Note 10 ) 144 386 3,607
  Investment in affiliate 374 513 4,795
  Deferred income taxes (Note 7 ) 1,789 1,913 17,879
  Other assets 380 317 2,963
Total investment and other assets 3,450 3,785 35,375

Total assets ¥30,666 ¥29,941 $279,824

December 31,

(Millions of yen)
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Consolidated Balance Sheets 

December 31, 2002 and 2003 
 

2002 2003 2003
(Thousands of 

U.S.dollars)
(Note 2)

Liabilities and shareholders' equity
Current liabilities:
  Short-term bank borrowings (Note 4 ) ¥4,077 ¥3,150 $29,439
  Current portion of long-term debt (Note 4) 1,053 967 9,037
  Trade payables:
      Notes 352 355 3,318
      Accounts 2,014 2,168 20,262

2,366 2,523 23,580
  Income taxes payable (Note 7 ) 717 112 1,047
  Deferred income taxes (Note 7 ) 143 122 1,140
  Accrued expenses and other current liabilities 1,606 1,602 14,973
Total current liabilities 9,962 8,476 79,216

Long-term liabilities:
  Long-term debt (Note 4 ) 1,325 2,245 20,981
  Deferred income taxes (Note 7 ) 204 232 2,168
  Others 261 179 1,674
Total long-term liabilities 1,790 2,656 24,823

Total liabilities 11,752 11,132 104,039

Minority interests 4 -    -    

Shareholders' equity (Note 5 ):
   Common stock:
     Authorized-35,000,000 shares in 2002 and 2003
     Issued-2002-13,425,505 shares 5,527 -    -    
                2003-15,424,425 shares -    6,165 57,617
   Additional paid-in capital 5,325 5,971 55,804
   Retained earnings 9,198 9,231 86,271

   Net unrealized holding gain on securities 29 91 850
   Translation adjustments (1,164) (2,626) (24,542)
   18,915 18,832 176,000
   Treasury stock, at cost:
     2002-1,840 shares (5) -    -    
     2003-8,786 shares -    (23) (215)
Total shareholders' equity 18,910 18,809 175,785
Total liabilities and shareholders' equity ¥30,666 ¥29,941 $279,824

December 31,

(Millions of yen)

 

See accompanying notes to consolidated financial statements. 
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Consolidated Statements of Income 

Years ended December 31, 2001, 2002 and 2003 
 

2001 2002 2003 2003
(Thousands of 
        U.S.dollars)

(Note 2)

Net sales ¥31,558 ¥34,796 ¥30,537 $285,393
Cost of sales 24,123 26,300 22,237 207,822
Gross profit 7,435 8,496 8,300 77,571
Selling, general and administrative expenses (Note 6 ) 6,323 6,325 5,906 55,196
Operating income 1,112 2,171 2,394 22,375

Other income (expense):
  Interest and dividend income 106 54 30 280
  Interest expense (115) (86) (69) (645)
  Foreign currency exchange (loss) gain (605) 11 (261) (2,439)
  Other, net (2,277) (497) (2,021) (18,888)
(Loss) income before income taxes and minority interests (1,779) 1,653 73 683
Income taxes: (Note 7 )
     Current 764 972 559 5,224
     Deferred (1,506) (429) (798) (7,458)

(742) 543 (239) (2,234)
(Loss) income before minority interests (1,037) 1,110 312 2,917
Minority interests 0 8 3 28
Net (loss) income ¥(1,037) ¥1,118 ¥315 $2,945

(Millions of yen)

Year ended December 31,

 

See accompanying notes to consolidated financial statements. 

 

 

 

 

 

 

 

 

 

 



SUMIDA CORPORATION and Consolidated Subsidiaries 
 

5 

Consolidated Statements of Shareholders’ Equity 
Years ended December 31, 2001, 2002 and 2003 

 
Net unrealized

Additional holding gain
Number of paid-in Retained (loss) on Translation Treasury

shares Common stock capital earnings securities adjustments stock Total

Balance as of December 31,2000 12,070,005 ¥5,376 ¥5,169 ¥9,692 -   ¥(1,655) ¥(1) ¥18,581

    Net income (1,037) (1,037)
    Unrealized gain on securities ¥100 100
    Currency translation adjustments 2,197 2,197

    Stock split 1,207,000 -    
    Warrant issuance -    
    Cash dividends paid (253) (253)
    Directors' bonus (54) (54)
    Transfer to legal reserve -    
Balance as of December 31,2001 13,277,005 5,376 5,169 8,348 100 542 (1) 19,534

    Net income 1,118 1,118
    Unrealized loss on securities (71) (71)
    Currency translation adjustments (1,706) (1,706)

    Stock split -    
    Warrant issuance 148,500 151 156 307
    Cash dividends paid (268) (268)
    Purchase of treasury stocks (4) (4)
    Transfer to legal reserve -    
Balance as of December 31,2002 13,425,505 5,527 5,325 9,198 29 (1,164) (5) 18,910

    Net income 315 315
    Unrealized gain on securities 62 62
    Currency translation adjustments (1,462) (1,462)

    Stock split 1,342,550 -    
    Warrant and stock option issuance 656,370 638 646 1,284
    Cash dividends paid (282) (282)
    Purchase of treasury stocks (18) (18)
    Transfer to legal reserve -    
Balance as of December 31,2003 15,424,425 ¥6,165 ¥5,971 ¥9,231 ¥91 ¥(2,626) ¥(23) ¥18,809

(Millions of Yen)

Net unrealized
Additional holding gain

Number of paid-in Retained on Translation Treasury
shares Common stock capital earnings securities adjustments stock Total

Balance as of December 31,2002 13,425,505 $51,654 $49,766 $85,963 $271 $(10,879) $(47) $176,728
-    

    Net income 2,944 2,944
    Unrealized gain on securities 579 579
    Currency translation adjustments (13,663) (13,663)

    Stock split 1,342,550 -    
    Warrant and stock option issuance 656,370 5,963 6,038 12,001
    Cash dividends paid (2,636) (2,636)
    Purchase of treasury stocks (168) (168)
    Transfer to legal reserve -    
Balance as of December 31,2003 15,424,425 $57,617 $55,804 $86,271 $850 $(24,542) $(215) $175,785

(Thousands of U.S.dollars)
(Note 2)

 

See accompanying notes to consolidated financial statements. 
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Consolidated Statements of Cash Flows 

Years ended December 31, 2001, 2002 and 2003 

2001 2002 2003 2003
(Thousands of
        U.S.dollars)

(Note 2)
Cash flows from operating activities
(Loss) income before income taxes and minority interests ¥(1,779) ¥1,653 ¥73 $683

Depreciation and amortization 3,672 2,120 1,509 14,103

Interest and dividend income (106) (54) (30) (280)

Interest expense 115 86 69 645

Loss on sales of subisidiaries - - 1,204 11,252

Other, net (760) 20 338 3,158

Changes in operating assets and liabilities:

   Trade receivables 1,089 (481) (1,219) (11,393)

   Inventories 991 (161) (347) (3,243)

   Trade payables (742) 275 717 6,701

Subtotal 2,480 3,458 2,314 21,626

Interest and investment dividend received 106 54 31 290

Interest paid (118) (86) (69) (645)

Income taxes paid (722) (719) (1,136) (10,617)

Net cash provided by operating activities 1,746 2,707 1,140 10,654

Cash flows from investing activities

Purchases of property, plant and equipment (1,043) (1,455) (1,565) (14,626)

Proceeds from sales of property, plant and equipment 403 7 192 1,794

Other, net (1,004) (176) (533) (4,981)

Net cash used in investing activities (1,644) (1,624) (1,906) (17,813)

Cash flows from financing activities

Decrease in short-term bank borrowings (449) (17) (1,005) (9,393)

Proceeds from long-term debt 1,300 - 1,986 18,561

Repayment of long-term debt (816) (1,053) (1,079) (10,084)

Proceeds from issuance of common stock and warrants - 303 1,274 11,907

Cash dividends paid (253) (268) (282) (2,636)

Other, net 12 (3) (17) (159)

Net cash (used in) provided by financing activities (206) (1,038) 877 8,196

Effect of exchange rate changes on cash and cash equivalents 560 (605) (428) (4,000)

Net increase (decrease) in cash and cash equivalents 456 (560) (317) (2,963)

Cash and cash equivalents at beginning of year 4,893 5,349 4,789 44,757

Decrease in cash and cash equivalents resulting from exclusion

  of subsidiaries from consolidation - - (1) (9)

Cash and cash equivalents at end of year ¥5,349 ¥4,789 ¥4,471 $41,785

Year ended December 31,

(Millions of yen)

 
See accompanying notes to consolidated financial statements. 
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Notes to Consolidated Financial Statements 
Years ended December 31, 2001, 2002 and 2003 

 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  
 
(a) Basis of Presentation  

SUMIDA CORPORATION (the “Company”) and its domestic consolidated subsidiaries maintain their 
accounting records and prepare their financial statements in accordance with accounting principles generally  
accepted in Japan, and its overseas consolidated subsidiaries maintain their books of account in conformity 
with those of their countries of domicile.  
The accompanying consolidated financial statements have been prepared from the accounts prepared by the 
Company in accordance with the provisions set forth in the Securities and Exchange Law of Japan and in 
conformity with accounting principles generally accepted in Japan, which are different in certain respects as 
to the application and disclosure requirements of International Financial Reporting Standards.  
In addition, the notes to the consolidated financial statements include information which is not required under 
accounting principles generally accepted in Japan but is presented herein as additional information. 

 
(b) Principles of consolidation and accounting for investments in unconsolidated subsidiaries and affiliates  

The accompanying consolidated financial statements include the accounts of the Company and all of 
significant companies controlled directly or indirectly by the Company. Companies over which the Company 
exercises significant influence in terms of their operating and financial policies have been included in the 
consolidated financial statements on an equity basis. All significant intercompany accounts and transactions 
have been eliminated in consolidation.  
The difference between the cost of investments in subsidiaries and the equity in their net assets at the dates of 
acquisition is amortized by the straight-line method over 5 years.  

 
(c) Foreign currency translation  

All monetary assets and liabilities denominated in foreign currencies are translated into yen at the rates of 
exchange in effect at the balance sheet date and the gain or loss on each translation is credited or charged to 
income. 
Revenue and expense items arising from transactions denominated in foreign currencies are generally 
translated into yen at the average rates of exchange in effect during the year.  Gain or loss on foreign 
exchange is credited or charged to income in the period in which such gain or loss is recognized for reporting 
purposes. 
The financial statements of the overseas subsidiaries are translated into yen at the rates of exchange in effect 
at the balance sheet date except that the components of shareholders’ equity are translated at their historical 
exchange rates.  Adjustments resulting from translating the foreign currency financial statements are not 
included in the determination of net income and have been reported as “translation adjustments” in 
shareholders’ equity in the consolidated balance sheets. 
 

(d) Cash and cash equivalents 
Cash and cash equivalents include cash on hand and in banks and other highly liquid investments with 
maturity of three months or less when purchased.  

 
(e) Inventories 

Inventories are stated principally at cost determined by average method.  
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(f) Investment in securities 
Securities other than equity securities issued by subsidiaries and affiliates are classified into three categories: 
trading, held-to-maturity or other securities. Marketable securities classified as other securities are stated at 
fair value with any changes in unrealized holding gain or loss, net of the applicable income taxes, included 
directly in shareholders’ equity. Non-marketable securities classified as other securities are stated at cost. 
Cost of securities sold is determined by the moving average method.  
 

(g) Property, plant and equipment 
Property, plant and equipment are stated at cost. 
Depreciation of buildings (except for structures attached to the buildings) acquired subsequent to April 1, 
1998 is calculated principally by the straight-line method over the estimated useful lives of the respective 
assets.  Depreciation of other property, plant and equipment is computed by the declining-balance method 
for domestic companies and for the straight-line method for overseas subsidiaries over the useful lives of the 
respective assets. 
 
The useful lives of property, plant and equipment are summarized as follows 

 
Buildings and structures  6 to 50 years 
Machinery and equipment  2 to 15 years 
Furniture and fixtures  2 to 30 years 

 
Significant renewals and additions are capitalized at cost.  Maintenance and repairs are charged to income 
as incurred. 
 

(h) Leases 
Non-cancelable leases related to the Company and the domestic consolidated subsidiaries are accounted for 
as operating lease (whether such leases are classified as operating or finance lease) except that lease which 
stipulate the transfer of ownership of the leased assets to the lessee are accounted for as finance leases.  

 
(i) Research and development costs and computer software 

Research and development costs are charged to income when incurred.  Expenditures relating to computer 
software developed for internal use are charged to income as incurred unless these are deemed to contribute 
to the generation of future income or cost savings.  Such expenditures are capitalized as assets and 
amortized by the straight-line method over their useful lives, generally a period of 5 years. 

 
(j) Income taxes 

For the year ended December 31, 2003, the Company was permitted to file consolidated tax returns in Japan. 
Income taxes are calculated based on taxable income and charged to income on an accrual basis.  Certain 
temporary differences exist between taxable income and income reported for financial statement purposes 
which enter into the determination of taxable income in a different period.  The Company has recognized 
the tax effect of such temporary differences in the accompanying consolidated financial statements. 

 
(k) Derivative financial instruments 

The Company and certain consolidated subsidiaries have entered into various derivative transactions in order 
to manage certain risks arising from adverse fluctuations in foreign currency exchange rates. Derivative 
financial instruments are stated at fair value with any changes in unrealized gain or loss charged or credited 
to income, except for those which meet the criteria for deferral hedge accounting under which unrealized 
gain or loss is deferred as an asset or a liability. Receivables and payables hedged by qualified forward 
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foreign exchange contracts are translated at the corresponding foreign exchange contract rates.  
 
(l) Appropriation of retained earnings 

Under the Commercial Code of Japan, the appropriation of retained earnings with respect to a given financial 
year is made by resolution of the Board of Directors held subsequent to the close of such financial year. The 
accounts for that year do not, therefore, reflect such appropriations. 

 
2. U.S. DOLLAR AMOUNTS  

Solely for the convenience of the reader and as a matter of arithmetic computation only, the amounts in the 
consolidated financial statements have been translated from Japanese yen into U.S. dollars, at the rate of 
¥107=U.S.$1, the approximate rate prevailing on December 31, 2003.  The translation should not be 
construed as a representation that Japanese yen could be converted into U.S. dollars at this or any other rate. 

 
3. INVENTORIES  

Inventories as of December 31, 2002 and 2003 are summarized as follows: 
 

Finished products ¥1,484 ¥1,544 $14,430

Work in process 320 278 2,598

Raw materials and supplies 2,001 1,439 13,449

Reserve for obsolete inventories (160 ) (123 ) (1,150 )

¥3,645 ¥3,138 $29,327

2003

December 31, 

(Millions of yen) (Thousands of U.S.
dollars)

2002 2003

 
4. SHORT-TERM BANK BORROWINGS AND LONG-TERM DEBT 

Short-term bank borrowings bore interest at rates ranging from 0.58% to 5.25%, from 0.55% to 2.67% and 
from 0.45% to 0.60% per annum as of December 31, 2001, 2002 and 2003, respectively. 
Long-term debt consisted of the followings: 

2002 2003 2003

(Thousands of U.S.
dollars)

Bank borrowings ¥2,378 ¥2,012 $18,804

Unsecured bonds                             - 1,200 11,214

2,378 3,212 30,018

Less : current portion (1,053) (967) (9,037)

¥1,325 ¥2,245 $20,981

December 31,

(Millions of yen)

 
Due of bank borrowings is in installments through 2006 and its interest rates are ranging from 1.42% to 
1.88% and 0.46% to 1.88% per annum as of December 31, 2002 and 2003, respectively. 
Due of unsecured bonds is September 30, 2005, and its interest rate is 0.53% per annum as of December 31, 
2003. 
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The aggregate annual maturities of long-term debt subsequent to December 31, 2003 are summarized as 
follows: 
 

Year ending December 31, Millions of yen Thousands of U.S. dollars

2004 ¥967 $9,037

2005 1,874 17,514

2006 371 3,467

¥3,212 $30,018

 

Property, plant and equipment with a carrying value of ¥2,364 million ($22,094 thousand) was pledged as 
collateral for bank borrowings of ¥1,775 million ($16,585 thousand) as of December 31, 2003. 
 

5. SHAREHOLDERS’ EQUITY 
On November 12, 2002, the Board of Directors of the Company declared a 10% stock split of common stock, 
effective on February 20, 2003, for each share held of records at the close of business on December 31, 2002. 
As a result of the stock split, the number of shares of common stock issued increased by 1,342,550 shares. 
The historical weighted average number of shares and per share amounts presented in the accompanying 
consolidated financial statements have been adjusted to reflect the stock split. 
 
The Commercial Code of Japan (the “Code”) provides that an amount equal to at least 10% of the amounts to 
be disbursed as a distribution of earnings be appropriated to the legal reserve until the total of such reserve 
and the additional paid-in capital account equals 25% of the common stock account. The Code also stipulates 
that, to the extent that the sum of additional paid-in capital account and the legal reserve account exceed 25% 
of the common stock account, the amount of the excess (if any) is available for appropriations by resolution 
of the Board of Directors of the Company. 
 
Retained earnings include the legal reserve provided in accordance with the provisions of the Code.  The 
legal reserve of the Company and its consolidated subsidiaries included in retained earnings at December 31, 
2002 and 2003 amounted to ¥296 million and ¥296 million ($2,766 thousand), respectively. 

 
6. RESEARCH AND DEVELOPMENT COSTS  

Research and development costs included in selling, general and administrative expenses and manufacturing 
costs for the years ended December 31, 2001, 2002 and 2003 amounted to ¥1,153 million, ¥1,120 million and 
¥1,372 million ($12,822 thousand), respectively. 

 
7. INCOME TAXES 

Income taxes applicable to the Company and its domestic consolidated subsidiaries consist of corporation tax, 
inhabitants’ taxes and enterprise tax, which, in the aggregate, resulted in statutory tax rates of approximately 
42% for 2001 and 2002, and 43.9% for 2003. The overseas subsidiaries are subject to the income taxes of the 
countries in which they operate.  
The effective tax rates for the years ended December 31, 2001, 2002 and 2003 differ from the statutory tax 
rates above for the following reasons:  
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2001 2002 2003

Statutory tax rate 42.0% 42.0% 43.9%

Dividends not taxable for income tax purposes      -      - (106.0)

Effect of income tax rate change      -      - (100.7)

Tax rate difference relating to overseas subsidiaries 19.4 (25.5) (96.6)

Tax credits      - (15.9) (376.7)

Net changes in valuation allowances (102.5) (31.6) 282.2

Loss on devaluation of consolidated subsidiaries 85.0      -      -

Other 2.2 0.7 25.2

Effective tax rate 41.7% 32.9% (329.0)%

December 31, 

The significant components of deferred tax assets and liabilities at December 31, 2002 and 2003 were as follows: 
 

2002 2003 2003
(Thousands of U.S.

dollars)

(Deferred tax assets)
Foreign tax credits ¥744 ¥992 $9,271
Net operating loss carryforwards 3,133 3,635 33,972
Investments and advances                           - 389 3,636
Depreciation 133 415 3,879
Accrued enterprise tax                           - 31 290
Goodwill 505                           -                           -
Unrealized profit 73                           -                           -
Other 239 293 2,738
Valuation allowance (2,329) (2,533) (23,673)
Total differed tax assets 2,498 3,222 30,113

(Deferred tax liabilities)
Undistributed earnings of overseas subsidiaries 143 122 1,140
Depreciation and amortization 173 175 1,636
Securities 22 54 505
Other 9 3 27
Total deferred tax liabilities 347 354 3,308

Net deferred tax assets ¥2,151 ¥2,868 $26,805

December 31,

(Millions of yen)
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8. LEASE TRANSACTIONS 
The following pro forma amounts represent the acquisition costs, accumulated depreciation and net book 
value of the leased assets as of December 31, 2003, which would have been reflected in the consolidated 
balance sheet if finance lease accounting had been applied to the finance leases currently accounted for as 
operating leases:  

 

Acquisition
costs

Accumulated
depreciation

Net book
value

Acquisition
costs

Accumulated
depreciation

Net book
value

Furniture and fixtures ¥65 ¥32 ¥33 $607 $299 $308

December 31, 2003

(Millions of yen) (Thousands of U.S. dollars)

 
Lease payments relating to finance leases accounted for as operating leases in the accompanying 
consolidated financial statements amounted to ¥10 million, ¥11 million and ¥14 million ($131 thousand) for 
the years ended December 31, 2001, 2002 and 2003, respectively. Depreciation of the leased assets computed 
by the straight-line method over the respective lease terms and the interest portion included in lease payments 
amounted to ¥10 million, ¥11 million and ¥14 million ($131 thousand) for the years ended December 31, 
2001, 2002 and 2003, respectively.  
Future minimum lease payments subsequent to December 31, 2003 for finance leases accounted for as 
operating leases are summarized as follows:  
 

Year ending December. 31, Millions of yen Thousands of U.S. dollars

2004 ¥11 $102

2005 and thereafter 22 206

Total ¥33 $308

 

Future minimum lease payments subsequent to December 31, 2003 for non-cancelable operating leases are as 
follows: 

Year ending December 31, Millions of yen Thousands of U.S. dollars

2004 ¥106 $991

2005 and thereafter 375 3,501

Total ¥481 $4,492
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9. AMOUNTS PER SHARE 
 

2002 2003 2003

(U.S. dollars)

Net (loss) income :

Basic ¥83.64 ¥21.21 $0.20

Diluted 82.73 20.56 0.19

Cash dividends applicable to the year ¥20.00 ¥20.00 $0.19

            -

¥20.00

Year ended December 31,

2001

(Yen)

¥(78.11)

 

2002 2003 2003

(U.S. dollars)

Net assets ¥1,408.72 ¥1,220.14 $11.40

December 31,

(Yen)

 

 
Until the year ended December 31, 2002, basic net income (loss) per share was computed based on the net 
income (loss) reported in the consolidated statements of income and the weighted average number of shares 
of common stock outstanding during each year, and diluted net income per share was computed based on the 
net income (loss) reported and the weighted average number of shares of common stock outstanding during 
each year after giving effect to the dilutive potential of shares of common stock to be issued upon the 
exercise of warrants and stock options. Amounts per share of net assets were computed based on the net 
assets reported in the consolidated balance sheets and the number of shares of common stock outstanding at 
each balance sheet date. 
In accordance with a new accounting standard for earnings per share which became effective April 1, 2002, 
basic net income per share was computed based on the net income available for distribution to shareholders 
of common stock and the weighted average number of shares of common stock outstanding during the year, 
and diluted net income per share was computed based on the net income available for distribution to the 
shareholders and the weighted average number of shares of common stock outstanding during each year after 
giving effect to the dilutive potential of shares of common stock to be issued upon the exercise of warrants 
and stock options for the year ended December 31, 2003.  
Amounts per share of net assets were computed based on the net assets available for distribution to the 
shareholders and the number of shares of common stock outstanding at the year end.  
Cash dividends per share represent the cash dividends proposed by the Board of Directors as applicable to 
the respective years together with the interim cash dividends paid. 
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10. SECURITIES 
Securities classified as other securities at December 31, 2002 and 2003 were as follows: 

 
a) Marketable securities 

Cost
Gross

unrealized
gain

Gross
unrealized

loss

Book value
(estimated
fair value)

Equity securities ¥39 ¥62    - ¥101

Other

Subtotal 39 62    - 101

Equity securities 57    - ¥16 41

Other 4    - 2 2

Subtotal 61    - 18 43

      Total ¥100 ¥62 ¥18 ¥144

Cost
Gross

unrealized
gain

Gross
unrealized

loss

Book value
(estimated
fair value)

Cost
Gross

unrealized
gain

Gross
unrealized

loss

Book value
(estimated
fair value)

Equity securities ¥79 ¥159       - ¥238 $738 $1,486       - $2,224

Other 2       -       - 2 19       -       - 19

Subtotal 81 159       - 240 757 1,486       - 2,243

Equity securities 13       - 3 10 121       - 28 93

Other       -       -       -       -       -       -       -       -

Subtotal 13       - 3 10 121       - 28 93

      Total ¥94 ¥159 ¥3 ¥250 $878 $1,486 $28 $2,336

December 31, 2002

(Millions of yen) (Thousands of U.S. dollars)

(Millions of yen)

December 31, 2003

 

b) Unlisted securities 

2002 2003 2003
(Thousands of U.S.

dollars)
Other securities:

Unlisted equity securities                       - ¥136 $1,271

(Millions of yen)

December 31, 
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11. DERIVATIVE TRANSACTIONS 
The notional amounts, fair value and unrealized gain or loss on derivatives as of December 31, 2001, 2002 
and 2003 are summarized as follows: 

 
Currency –related transactions 

Notional amount Fair value Unrealized gain (loss)

Forward foreign exchange contracts:

Buy :

U.S. dollar ¥241 ¥264 ¥23

¥241 ¥264 ¥23

Notional amount Fair value Unrealized gain (loss)

Forward foreign exchange contracts:

Buy :

U.S. dollar ¥26 ¥24 ¥2

¥26 ¥24 ¥2

Notional amount Fair value Unrealized gain (loss)

Forward foreign exchange contracts:

Buy :

U.S. dollar - - -

- - -

Notional amount Fair value Unrealized gain (loss)

Forward foreign exchange contracts:

Buy :

U.S. dollar - - -

- - -

December 31, 2001

(Millions of yen)

December 31, 2003

(Thousands of U.S. dollars)

December 31, 2002

(Millions of yen)

December 31, 2003

(Millions of yen)

 
The above information is presented exclusive of hedging transactions. 
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12. SUPPLEMENTARY CASH FLOW INFORMATION  
For the year ended December 31, 2003, the assets and liabilities of SRC Devices, Inc. and its four 
subsidiaries were excluded from consolidation due to the sale of shares.  
The following summarizes the balances of the related assets and liabilities at sale:  

 
  Millions of yen  Thousands of U.S. dollars 

Current assets   ¥1,055       $9,860      

Non-current assets   650       6,075      

Total assets  ¥1,705       $15,935      

     

Current liabilities  ¥1,130       $10,561      

Non-current liabilities  -         -        

Total liabilities  ¥1,130       $10,561      

 
13. SEGMENT INFORMATION 
 
a) Business segments 

The business segment information for the Company and consolidated subsidiaries for the years ended 
December 31, 2001, 2002 and 2003 were as follows:  

Coil business Optoelectronics Electromagnetics Total Elimination Consolidated

1.Sales and operating income (loss)

(1)Sales to third parties ¥22,066 ¥3,777 ¥5,715 ¥31,558             - ¥31,558

(2)Inter-segment sales or transfers 348             -             - 348 ¥(348)             -

Total sales 22,414 3,777 5,715 31,906 (348) 31,558

Operating expenses 20,141 3,716 6,937 30,794 (348) 30,446

Operating income (loss) ¥2,273 ¥61 ¥(1,222) ¥1,112             - ¥1,112

2.Assets, depreciation and capital
expenditures

Total assets ¥26,463 ¥979 ¥4,898 ¥32,340             - ¥32,340

Depreciation 1,852 76 507 2,435             - 2,435

Capital expenditures 868 3 1,176 2,047             - 2,047

(Millions of yen)

Year ended December 31, 2001
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Coil business Optoelectronics Electromagnetics Total Elimination Consolidated

1.Sales and operating income (loss)

(1)Sales to third parties ¥24,714 ¥4,765 ¥5,317 ¥34,796             - ¥34,796

(2)Inter-segment sales or transfers 0             -             - 257 (¥257)             -

Total sales 24,971 4,765 5,317 35,053 (257) 34,796

Operating expenses 22,178 4,477 6,227 32,882 (257) 32,625

Operating income (loss) ¥2,793 ¥288 ¥(910) ¥2,171             - ¥2,171

2.Assets, depreciation and capital
expenditures

Total assets ¥25,963 ¥677 ¥4,026 ¥30,666             - ¥30,666

Depreciation 1,460 72 588 2,120             - 2,120

Capital expenditures 1,202             - 253 1,455             - 1,455

Coil business Optoelectronics Electromagnetics Total Elimination Consolidated

1.Sales and operating income (loss)

(1)Sales to third parties ¥26,166 ¥2,837 ¥1,534 ¥30,537             - ¥30,537

(2)Inter-segment sales or transfers             -             -             -             -             -             -

Total sales 26,166 2,837 1,534 30,537             - 30,537

Operating expenses 21,245 2,814 1,947 26,006 ¥2,137 28,143

Operating income (loss) ¥4,921 ¥23 ¥(413) ¥4,531 ¥(2,137) ¥2,394

2.Assets, depreciation and capital
expenditures

Total assets ¥28,363 ¥630 ¥948 ¥29,941             - ¥29,941

Depreciation 1,319 70 120 1,509             - 1,509

Capital expenditures 1,507 67 6 1,580             - 1,580

Coil business Optoelectronics Electromagnetics Total Elimination Consolidated

1.Sales and operating income (loss)

(1)Sales to third parties $244,542 $26,514 $14,337 $285,393             - $285,393

(2)Inter-segment sales or transfers             -             -             -             -             -             -

Total sales 244,542 26,514 14,337 285,393             - 285,393

Operating expenses 198,551 26,299 18,196 243,046 $19,972 263,018

Operating income (loss) $45,991 $215 $(3,859) $42,347 $(19,972) $22,375

2.Assets, depreciation and capital
expenditures

Total assets $265,075 $5,888 $8,861 $279,824             - $279,824

Depreciation 12,327 654 1,122 14,103             - 14,103

Capital expenditures 14,084 626 56 14,766             - 14,766

Year ended December 31, 2002

(Millions of yen)

(Millions of yen)

(Thousands of U.S. dollars)

Year ended December 31, 2003

Year ended December 31, 2003
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b) Geographical areas 
The geographical segment information for the Company and consolidated subsidiaries for the years ended 
December 31, 2001, 2002 and 2003 were as follows: 

 

Japan Hong Kong
/China

ASEAN Taiwan NAFTA Total Elimination Consolidated

1. Sales and operating (loss) income

(1)Sales to third parties ¥8,118 ¥10,303 ¥2,438 ¥4,237 ¥6,462 ¥31,558 - ¥31,558

(2)Inter-segment sales and transfers 1,719 8,767 21 766 782 12,055 ¥(12,055) -

Total sales 9,837 19,070 2,459 5,003 7,244 43,613 (12,055) 31,558

Operating expenses 10,927 16,658 2,268 4,409 8,190 42,452 (12,006) 30,446

Operating (loss) income ¥(1,090) ¥2,412 ¥191 ¥594 ¥(946) ¥1,161 ¥(49) ¥1,112

2. Total assets ¥10,875 ¥15,062 ¥1,804 ¥2,433 ¥5,314 ¥35,488 ¥(3,148) ¥32,340

Japan Hong Kong
/China

ASEAN Taiwan NAFTA Total Elimination Consolidated

1. Sales and operating (loss) income

(1)Sales to third parties ¥8,782 ¥11,467 ¥2,290 ¥5,939 ¥6,318 ¥34,796 - ¥34,796

(2)Inter-segment sales and transfers 1,108 10,948 34 325 1,653 14,068 ¥(14,068) -

Total sales 9,890 22,415 2,324 6,264 7,971 48,864 (14,068) 34,796

Operating expenses 12,165 18,028 2,211 5,565 8,719 46,688 (14,063) 32,625

Operating (loss) income ¥(2,275) ¥4,387 ¥113 ¥699 ¥(748) ¥2,176 ¥(5) ¥2,171

2. Total assets ¥12,138 ¥14,946 ¥1,441 ¥2,235 ¥4,984 ¥35,744 ¥(5,078) ¥30,666

Japan Hong Kong
/China

ASEAN Taiwan NAFTA Total Elimination Consolidated

1. Sales and operating (loss) income

(1)Sales to third parties ¥8,712 ¥10,366 ¥2,298 ¥5,788 ¥3,373 ¥30,537 - ¥30,537

(2)Inter-segment sales and transfers 2,161 10,593 14 395 1,400 14,563 ¥(14,563) -

Total sales 10,873 20,959 2,312 6,183 4,773 45,100 (14,563) 30,537

Operating expenses 11,582 17,957 2,308 5,846 5,019 42,712 (14,569) 28,143

Operating (loss) income ¥(709) ¥3,002 ¥4 ¥337 ¥(246) ¥2,388 ¥6 ¥2,394

2. Total assets ¥13,513 ¥14,794 ¥1,349 ¥2,434 ¥2,399 ¥34,489 ¥(4,548) ¥29,941

Year ended December 31, 2001

Year ended December 31, 2002

(Millions of yen)

(Millions of yen)

Year ended December 31, 2003

(Millions of yen)
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Japan Hong Kong
/China

ASEAN Taiwan NAFTA Total Elimination Consolidated

1. Sales and operating (loss) income

(1)Sales to third parties $81,421 $96,879 $21,477 $54,093 $31,523 $285,393 - $285,393

(2)Inter-segment sales and transfers 20,196 99,000 131 3,692 13,084 136,103 $(136,103) -

Total sales 101,617 195,879 21,608 57,785 44,607 421,496 (136,103) 285,393

Operating expenses 108,243 167,822 21,570 54,636 46,906 399,177 (136,159) 263,018

Operating (loss) income $(6,626) $28,057 $38 $3,149 $(2,299) $22,319 $56 $22,375

2.Total assets $126,290 $138,262 $12,607 $22,748 $22,422 $322,329 $(42,505) $279,824

Year ended December 31, 2003

(Thousands of U.S. dollars)

 
c) Overseas sales 

Overseas sales, which include export sales of the Company and domestic consolidated subsidiaries and sales (other 
than exports to Japan) of the foreign consolidated subsidiaries, for the years ended December 31, 2001, 2002 and 

2003 are summarized as follows: 

Hong Kong
/China

ASEAN Taiwan/Korea NAFTA EU Total

Overseas sales ¥5,434 ¥2,438 ¥5,146 ¥4,938 ¥5,441 ¥23,397

Consolidated net sales 31,558

Overseas sales as a percentage
of consolidated net sales

17.2% 7.7% 16.3% 15.7% 17.2% 74.1%

Hong Kong
/China

ASEAN Taiwan/Korea NAFTA EU Total

Overseas sales ¥6,124 ¥2,290 ¥6,836 ¥5,064 ¥5,666 ¥25,980

Consolidated net sales 34,796

Overseas sales as a percentage
of consolidated net sales

17.6% 6.6% 19.6% 14.6% 16.3% 74.7%

Hong Kong
/China

ASEAN Taiwan/Korea NAFTA EU Total

Overseas sales ¥5,903 ¥2,298 ¥6,304 ¥3,373 ¥3,947 ¥21,825

Consolidated net sales 30,537

Overseas sales as a percentage
of consolidated net sales

19.3% 7.5% 20.7% 11.1% 12.9% 71.5%

Year ended December 31, 2001

(Millions of yen)

Year ended December 31, 2002

(Millions of yen)

Year ended December 31, 2003

(Millions of yen)
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Hong Kong
/China

ASEAN Taiwan/Korea NAFTA EU Total

Overseas sales $55,168 $21,477 $58,916 $31,523 $36,888 $203,972

Consolidated net sales 285,393

Overseas sales as a percentage
of consolidated net sales

19.3% 7.5% 20.7% 11.1% 12.9% 71.5%

(Thousands of U.S. dollars)

Year ended December 31, 2003

 

14. SUBSEQUENT EVENTS 
In accordance with Articles 280-20 and 280-21 of the Commercial Code of Japan, the Board of Directors of 
the Company resolved on February 18, 2004 to grant stock subscription rights free of charge mainly to 
certain directors, executives, employees of the Company and its subsidiaries effective April 1, 2004. This 
resolution was approved at the annual general meeting of the shareholders held on March 22, 2004. The 
holders of these rights are entitled to subscribe for shares of common stock of the Company at a fixed price 
to be determined later. The maximum number of shares to be granted for the subscription is 150,000 shares. 

 


