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Business Results

Sales in this 3Q consolidated accounting period for the Sumida Group as a whole were 

up 22.4% over Q2 results to 12,324 million yen. In our Asia-Pacific business, sales 

recovered steadily to 6,798 million yen (18.8% over Q2). Also, the addition of Concord 

Electronics Industries contributed to steady recovery in the environment and energy 

businesses as well which marked net sales of 1,530 million yen (67.8% over Q2). EU 

businesses also posted net sales up 16.4% over Q2 to 3,996 million yen.

       In terms of profit, Asia-Pacific business results improved due to significant 

reductions in raw materials prices, and also due to efforts that included curbing labor 

and indirect manufacturing expenses through streamlined manufacturing operations, 

and c utt ing sa les, administrat ive, and research and development expenses. 

Furthermore, in addition to solid contributions to profitability from businesses in the 

environment and energy sectors, profits of EU businesses finally returned to the black 

to yield operating income of 620 million yen. This marks a return to positive results 

from the operating loss of 377 million yen recorded at the end of Q2.

       However, even though we achieved ordinary income of 137 million yen, interest 

expenses, foreign exchange losses, business structure improvement expenses and 

other expenses resulted in a net income loss of 109 million yen for the quarter.
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Structural adjustments in overall global economy becoming apparent

Now that we are three-quarters of the way through the turbulent year of 2009, signs of 

recovery from the global recession are fi nally beginning to emerge on all fronts. Economic 

contraction evident in key developed and emerging nations has abated, and some 

emerging economies have even returned to robust levels of growth. Meanwhile, share price 

movements reflect expectations of an upward trend, and accordingly the IMF and other 

such international organizations have upgraded economic forecasts for next year.

       That said, the recent upswing has been bolstered by temporary fiscal stimulus 

measures, and furthermore, the return in production levels seen thus far does not yet 

reflect levels seen before the sudden production downturn that came at the heels of 

what has come to be referred to as the financial panic early in the year. Also, economic 

fundamentals, particularly final demand in terms of consumer and capital spending, 

have not shown strong signs of recovery. Indeed, predictions of a continuing stable 

recovery are probably premature at this stage. Rather, as the unemployment rate 

continues to worsen, it remains to be seen whether or not the global economy will 

follow a clear trajectory toward recovery in the short term.

       The global economy is likely to continue to change more drastically at an 

increasingly faster rate once the current economic turmoil lies behind us. Households 

and the financial sector in the US and other developed Western economies have 

begun to restructure their balance sheets, thereby spurring a fundamental trend that 

involves a radical shift in the overall structure of the world's economy. New growth 

opportunities, such as business related to the environment and alternate energy 

sources, are just beginning to show signs of life. Furthermore, while the influence of 

newly emerging economies is becoming larger, all in all,the world still needs some 

time to find ways to ride out the economic storm until steady growth becomes a 

reality amidst structural changes and renewed economic frameworks.

Remarkable recover y in product-related business

Even though the current economic environment is fraught with uncertainty, things 

are looking up in the electronic components industry where inventory adjustments 

have run their course and economic stimulation measures at the national level 

are kicking in. Accordingly, in Q3 remarkable recover y has been evident in the 

consumer electronics sector, particularly in Asia, with products in categories such 

as computers, LCD televisions, and communications equipment. Moreover, we are 

now seeing a recovery in the flow of goods, now at about 80% of peak levels. In the 

automotive components sector, thanks to stimulus measures implemented by national 

governments in Asia and Europe, demand for small cars and environmentally-

friendly vehicles has been growing rapidly in those regions, which in turn has been 

driving a modest economic recovery in Europe. In the environment and alternative 

energy sector, we have been rapidly developing business with electronic component 

manufacturers who have rapidly been coming out with new product applications such 

as in solar power generation, and hybrid and electric vehicles.

       Amidst the shifting business environment, sales for the Sumida Group as a whole 

increased steadily, marking a 22.4% increase over the Apr.–Jun. quarter to 12,324 

million yen (down 16.2% year-on-year, and also down 20.4% from peak levels in Q2 

last year). In terms of profit and loss, the recovery in sales coupled with measures 

implemented to reduce fixed costs helped return our operating income back to positive 

territory in all sectors, including our European operations. On a consolidated basis, we 

reported operating income of 620 million yen (recovering to 80% of the figure for the 

same time last year), thus also resulting in a significant improvement to our operating 

Keeping pace with global trends

CEO Message

Shigeyuki Yawata, CEO of Sumida Group
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profit margin as well which stood at 5%. Looking forward, in Q4 we shall continue to 

do our utmost to maintain and strengthen our operations so that we can attain profits 

of at least 5%, even at sales of 75% peak levels. To this end, we will make the most of 

the trend toward a recovery in orders, as we continue to implement appropriate cost 

control measures, and work to build an even stronger financial structure.

Pursuing our Global, Speed & Focus company motto

We have been progressing steadily in our eff orts toward achieving the ideals espoused in 

our previously announced Global One Sumida slogan whereby we regard operations of 

Sumida Group companies that span the globe—including Eiwa, Mostec and Concord that 

have become part of the Sumida Group in recent years, and other Group companies such as 

VOGT in Germany—as part of a unifi ed whole. As such, each of our Group companies makes 

the most of national and regional strengths as they work to optimize synergies within 

the Group in an effort to meticulously lay groundwork that acts as a path for our future 

growth. For instance, in new fields of business such as the environment and alternative 

energy sector, we implement strategic initiatives that call on new business units to bring 

together competencies of companies throughout the Group, thereby combining existing 

business resources of individual Group companies in a way that gives rise to better results. 

Furthermore, all of our regional sales and marketing operations have been reorganized and 

placed under a single global framework. The new structure enables us to off er customers 

in all of our locations every product handled by every Sumida Group company. Plus, as one 

of our eff orts to actively make Sumida Group employees aware that every company in the 

Group is part of one unified whole, we have now decided to use the Sumida name with 

every Group company in Germany. Based on positive operating income results in the latter 

half of this year, we aim to gain a sound financial footing, thereby generating earnings 

momentum that carries forward next year, and thereafter. We intend to implement various 

initiatives to that end as we work to continue along a steady path toward recovery.

       We now stand poised at a cruc ia l junc ture in the histor y of the global 

economy—a junc ture which we at the S umida Group see as an unparal le led 

opportunity for us to initiate bold measures by which we may expand our international 

presence. Conversely, if we fail to become part of the global flow of people and goods, 

and if we fail to integrate ourselves with the rest of the world, we will find survival in 

the new competitive environment all but impossible. By striving to pursue the ideals 

espoused by our Global, Speed & Focus motto, and by responding to society's needs in 

a manner that is both agile and precise, we of the Sumida Group shall work to secure 

our position as a leader in the world's electronic components industry.

CEO Message

A Member of
Sumida Group

Mostec maintains outstanding development capabilities in the area of specialty coils

The October 2008 addition of Mostec Inc. to the Sumida Group has enabled us to extend our 

lineup of coils products.

       Mostec has taken the lead globally in developing its capability to mass produce the 

highly-specialized Edge-wise Coil—a coil of rectangular fl at wire (a conducting wire with 

a square profi le) in which the wire is edgewise-wound vertically and around a coil bobbin. 

The company has been working on a wide variety of Edge-wise Coil products, and in the 

process has accumulated invaluable know-how in terms of product development using 

the coil, as well as in terms of production techniques for the coils themselves. Mostec also 

actively pursues opportunities to develop and manufacture for clients various devices 

produced in small quantities for use in specialized applications.

       Moreover, in the area of mass produced goods, companies of the Sumida Group 

are providing back-up support to Mostec, thereby greatly enhancing our ability to handle 

business from customers with large lot requirements. We plan to continue to make the 

most of synergies inherent between Mostec capabilities in product development and stable 

production capabilities of Group companies so that we may work to gain even greater 

market share.

Edge-wise Frontier Capturing Larger Share of the Market
Mostec Inc.

Representative

Address

Established

Business 

Kanji Hori, Representative Director and President

47-1 Miyazu Haizaki, Kyotanabe-City, Kyoto, Japan

January 1970

• Transformer research and development (ODM), and transformer OEM

• Various Edge-wise Coils, wound coils, power inductors

• Common mode choke coils, smoothing inductors, high voltage pulse transformers

• Harmonic active fi lters, three-phase common-mode choke coils

• Slotless motor coils, motor coils for electronic vehicles

Mostec Inc. Company overview
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Showcasing environment-related products 

with a focus on the energy and motor vehicle 

sectors

C E AT E C (Co m b i n e d E x h i b i t i o n o f Ad v a n c e d 

Technologies) Japan 2009, the largest advanced 

information technology and electronics exhibition 

in Asia, spanned five days, October 6-10. The 

theme of this year 's exhibit ion was "D igital 

Convergence—Defining the Shape of Our Future". 

Our exhibit to introduce technology of the Sumida 

Group at this year’s event showcased our products 

that are used in environmentally-sound equipment 

and products—an area of business that has been 

attracting a lot of worldwide attention.

       Numerous produc ts of Sumida Group 

companies are used in environmentally-sound 

equipment such as in solar power generators, 

and in other products such as hybrid vehicles 

and other types of eco cars. In center-front of 

our exhibition booth, we placed a large display 

panel detailing various ways our products are 

used in environmentally sound energy sources 

and vehicles. The exhibit conveyed the expansive 

range of products that the Sumida Group develops 

and supplies to everyone from general consumers 

to industry, and drove home the fact that those 

products contribute significantly to a reduction in 

environmental loads.

Sumida Topics

Participation in CEATEC Japan 2009

DC-DC converter transformer
power inductors DC-DC converter transformers

Internal power supplies 
for printers

Lighting transformers

Transformers for 
air conditioning units

Power supplies for 
home appliances

Power supplies for TVs

CDI ignition transformers

Transformers for electric vehicle 
recharging equipment

Transformers for 
traffic signals

Transformers for 
industrial robot 

control units

Transformers and 
reactors for wind 
power generators

Transformers for 
gas supply system 

control units

Transformers for 
engine-based 

generators equipped
with inverters

Transformers 
and reactors for 

power 
conditioners

Power Electronics

Products That Enable 
Environmentally-sound Sources of Energy

The Sumida Group booth at 
CEATEC Japan 2009
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Direct injection 
engine 
injection coils

Common mode chokes 
for power lines and 
circuits that power 
headlights

Common mode choke 
coils for CAN Bus

Rotor Position Sensors to 
control HEV/EV motors

Molded coil actuators for 
control of CVT transmission 
oil pressure

Battery

Inverter

Motor

Transmission

Generator
Engine

Mechanical drive

Electric power

IGBT control isolation 
transformers for driving HEVs, 
EVs, and powering air 
conditioning motors

Isolation transformers 
for Li-battery 
monitoring

Step up transformers for 
powering back sonar 
ultrasonic sensors

Molded coil actuators that 
power variable displacement 
compressors

CAS, CAK series 
key antennas

Smart key passive engine 
starting system

AS series vehicle 
LF antennas

Car Electronics

From microwatts to kilowatts, introducing 

products large and small

To meet diverse customer needs, the Sumida Group 

offers a full product lineup that continues to grow as we 

add more companies who bring new product offerings 

to the Sumida product portfolio. Companies that have 

recently become part of the Sumida Group include: 

Eiwa, a company that offers applications in solar power 

generation and other business segments; Concord, a 

company that meets growing demand for medical and 

industrial equipment, and; Mostec, a company that 

brings competitive strengths involving its Edge-wise 

Coil specialty coil products.

         The Sumida Group now boasts produc t 

coverage across a much wider range. In fact, we offer 

coils in all sizes, from microcoils several millimeters 

in size to large-scale cut-core coils several tens of 

centimeters in size; we also offer devices in a range 

of current capacities, from low-current devices to 

high-power equipment. Put another way, from 

microwatts to kilowatts, we offer products at all 

voltage specifications. To help exhibit visitors easily 

understand what we offer, we put our products 

on display, and showcased products that incorporate 

advanced technologies and reflect the latest trends. 

Furthermore, in an attempt to highlight the ability of 

Sumida Group companies to look toward the future, 

our exhibit also featured panels illustrating products 

such as inductors that can operate in high-temperature 

environments, and other technologies that are likely to 

be demanded by our customers in the future.

A full product lineup 
from miniature coils configured into circuit 
boards to large-scale cut-core transformers

Products Used in Environmentally-sound Vehicles



Electronic device manufacturers continue to pack increasingly more components into 

ever smaller products. Meanwhile, demand is intensifying for components that achieve 

lower levels of energy loss in line with product specs that call for lower voltage and 

higher current levels. To put it another way, our customers want coils that are smaller, 

have higher power ratings, but can still maintain highly-efficient conductivity.

         To meet such customer demands, we now offer one coil, the Edge-wise Coil, that 

features a rectangular flat wire which is edgewise-wound vertically.

      When making standard round coils, wire is wound in numerous layers, but in 

the process, compared to the Edge-wise Coil, more heat-trapping gaps are formed 

in the coil. The trapped heat results in a large disparity between inner and outer coil 

temperatures, thereby leading to energy loss. The Edge-wise Coil, on the other hand, 

is wound in a single layer. Therefore, because the flat surface of the coil wire lines up 

precisely, no gaps are formed, and so the coil itself exhibits superior heat dissipation 

properties. Moreover, unlike round coils, the Edge-wise Coil does not require a bobbin 

to maintain its shape, and so the coil can be made smaller while at the same time it 

exhibits better electrical frequency response characteristics.

      M o s t e c s p e n t m a n y ye a r s d e ve l o p i n g t h e Ed g e - w i s e Co i l , a n d i s n o w 

manufacturing various transformers and devices that take advantage of the unique 

characteristics of the new product. Numerous applications have been found for 

the Edge -wise Coi l, including use in acoust ic equipment, and semiconduc tor 

manufacturing equipment, and as power conditioner coils for solar energy generators.

      By offering a one-stop solution that enables our customers access to the Edge-

wise Coil, and a whole range of other coil products, we at the Sumida Group are 

striving to achieve our Global One Sumida vision of continually satisfying the diverse 

needs of the customers we serve.

Products Profile

Edge-wise coil

SUMIDA CORPORATION
Asahi Building, 3-12-2, Nihonbashi
Chuo-ku, Tokyo, Japan 103-8589
Phone: +81-3-3272-7100
Fax: +81-3-3272-7802
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